


 
Financial System Certification for Indirect Cost Proposal
  Private Non-Profit


 To be completed annually by “Non-Profit Organizations” charging Indirect Costs

Certification of Financial Management System:
I, the undersigned, certify that [Local Agency Name] has a financial management system that accumulates and segregates direct costs (costs that can be specifically identified to a final cost objective, e.g., a project, program, or other direct activity of an organization) from indirect costs (costs incurred for a common or joint purpose benefitting more than one final cost objective, e.g. administrative costs such as clerical support, human resources, accounting, payroll, financial audits, rent, utilities, supplies, vehicle expense, executive management that are not readily assignable to the final cost objectives specifically benefitted, without effort disproportionate to the results achieved) and by project/activity, that are allowable in accordance with Title 2 Code of Federal Regulations Part 200 (2 CFR § 200). 
I certify the agency’s financial management system has the following attributes:
· Account numbers identifying allowable direct, indirect, and unallowable cost accounts.
· Ability to accumulate and segregate allowable direct, indirect, and unallowable costs into different cost accounts.
· Ability to accumulate and segregate allowable direct costs by project, funding source, and type of cost (e.g., labor, consulting, pass-thru, or other).
· Internal controls to maintain integrity of financial management system.
· Ability to consistently record and report costs as described in 2 CFR § 200.403.
· Ability to ensure costs billed are in compliance with 2 CFR § 200.
· Ability to ensure costs billed reconcile to general ledgers and job costing ledgers.
· Ability to ensure costs are in compliance with contract terms and federal and state requirements.

I also certify that the types of records that are used to support the existence of these attributes include the following:
· General ledger and job costing ledgers. 
· Subsidiary general ledgers.
· Chart of accounts.
· Audited financial statements.
· Time keeping records.
· Documents supporting actual costs (e.g., invoices, canceled checks).
· Accounting policy and procedure manuals specific to the agency.

This is to certify that I have reviewed the indirect cost rate proposal submitted herewith and to the to the best of my knowledge and belief:
(1) All costs included in this application proposal date  of _________________________20_____  to establish billing or final indirect (F&A) costs rate for the Fiscal Year period beginning _________________________ 20_____ to __________________________________ 20_____ are allowable in accordance with the requirements of the Federal awards to which they apply and with Subpart E—Cost Principles of Part 23 “Cost Principles for Nonprofit Organization” 

(2) This proposal does not include any costs which are unallowable under Subpart E—Cost Principles of Part 200 such as (without limitation): public relations costs, contributions and donations, entertainment costs, fines and penalties, lobbying costs, and defense of fraud proceedings; and

(3) All costs included in this proposal are properly allocable to Federal awards on the basis of a beneficial or causal relationship between the expenses incurred and the Federal awards to which they are allocated in accordance with applicable requirements. 

I declare that the foregoing is true and correct. 

Nonprofit Organization:			__________________________________________________________
Signature:				__________________________________________________________
Name of Official:			__________________________________________________________
Title:					__________________________________________________________
Date of Execution:			__________________________________________________________
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