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To be completed annually by “Governmental Entities” charging Indirect Costs

Certification of Financial Management System:
I, the undersigned, certify that [Local Agency Name] has a financial management system that accumulates and segregates direct costs (costs that can be specifically identified to a final cost objective, e.g., a project, program, or other direct activity of an organization) from indirect costs (costs incurred for a common or joint purpose benefitting more than one final cost objective, e.g. administrative costs such as clerical support, human resources, accounting, payroll, financial audits, rent, utilities, supplies, vehicle expense, executive management that are not readily assignable to the final cost objectives specifically benefitted, without effort disproportionate to the results achieved) and by project/activity, that are allowable in accordance with Title 2 Code of Federal Regulations Part 200 (2 CFR § 200). 
I certify the agency’s financial management system has the following attributes:
· Account numbers identifying allowable direct, indirect, and unallowable cost accounts.
· Ability to accumulate and segregate allowable direct, indirect, and unallowable costs into different cost accounts.
· Ability to accumulate and segregate allowable direct costs by project, funding source, and type of cost (e.g., labor, consulting, pass-thru, or other).
· Internal controls to maintain integrity of financial management system.
· Ability to consistently record and report costs as described in 2 CFR § 200.403.
· Ability to ensure costs billed are in compliance with 2 CFR § 200.
· Ability to ensure costs billed reconcile to general ledgers and job costing ledgers.
· Ability to ensure costs are in compliance with contract terms and federal and state requirements.

I also certify that the types of records that are used to support the existence of these attributes include the following:
· General ledger and job costing ledgers. 
· Subsidiary general ledgers.
· Chart of accounts.
· Audited financial statements.
· Time keeping records.
· Documents supporting actual costs (e.g., invoices, canceled checks).
· Accounting policy and procedure manuals specific to the agency.






This is to certify that I have reviewed the indirect cost rate proposal submitted herewith and to the best of my knowledge and belief:
(1) All costs included in this application proposal ___________________________________[identify date and fiscal year of proposal] to establish billing or final indirect costs rates for the period of __________________________________[identify beginning and end period covered by rate] are allowable in accordance with the requirements of the Federal award(s) to which they apply and the provisions of 2 CFR Part 200.19.  Unallowable costs have been adjusted for, in allocating costs as indicated in the indirect cost proposal

(2) All costs included in this proposal are properly allocable to Federal awards on the basis of a beneficial or causal relationship between the expenses incurred and the subsequent agreements to which they are allocated in accordance with applicable requirements. Further, the same costs that have been treated as indirect costs have not been claimed as direct costs. Similar types of costs have been accounted for consistently and the Federal government cognizant agency will be notified of any accounting changes that would affect the predetermined rate.

I, hereby, declare that the foregoing is true and correct. 
Governmental Unit/Subrecipient Name: 

Signature____________________________________________________________
 Name 	____________________________________________________________
 Title 	____________________________________________________________
 Date ICRP Signed      __________________________________________________

The following documents must be attached to this certification:
a) A cover letter stating the rates proposed and any special circumstances GDOT should be aware of.
b) An organizational chart for the period for which the proposal applies.
c) A functional statement noting the duties and/or responsibilities of all units with sufficient detail to permit the reviewer to differentiate levels of benefit provided and received within the organization.
d) Work sheets and other relevant data, cross-referenced and reconciled to audited financial data.  Work sheets   should include a schedule of expenses by function 
e) The approximate amount of direct base costs incurred under all Federal awards.
f) This certification signed on behalf of the subrecipient and/or operator by an individual at a level no lower than Chief Financial Officer of the organization submitting the indirect cost allocation plan.   
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